§301.6103()(N)-1

Attorney General, and supervisory per-
sonnel of the Federal Bureau of Inves-
tigation or the Drug Enforcement Ad-
ministration);

(ii) Officers and employees of another
Federal agency (as defined in section
6103(b)(9)) working under the direction
and control of such officers and em-
ployees of the Department of Justice or
other Federal agency described in sub-
paragraph (1); and

(iii) Court reporters.

(Secs. 6103 and 7805 of the Internal Revenue
Code of 1954 (90 Stat. 1667, 68A Stat. 917; 26
U.S.C. 6103 and 7805))

[T.D. 7723, 45 FR 65568, Oct. 3, 1980]

§301.6103()(1)-1 Disclosures of return
information reflected on returns to
officers and employees of the De-
partment of Commerce for certain
statistical purposes and related ac-
tivities.

(a) General rule. Pursuant to the pro-
visions of section 6103(j)(1) of the Inter-
nal Revenue Code and subject to the re-
quirements of paragraph (d) of this sec-
tion, officers or employees of the Inter-
nal Revenue Service will disclose re-
turn information (as defined by section
6103(b)(2) but not including return in-
formation described in section
6103(0)(2)) reflected on returns to offi-
cers and employees of the Department
of Commerce to the extent, and for
such purposes as may be, provided by
paragraphs (b) and (c) of this section.
Further, in the case of any disclosure
of return information reflected on re-
turns so provided by paragraphs (b) and
(c) of this section, the tax period or ac-
counting period to which such informa-
tion relates will also be disclosed. ‘‘Re-
turn information reflected on returns”
includes, but is not limited to, infor-
mation on returns, information derived
from processing such returns, and in-
formation derived from the Social Se-
curity Administration and other
sources for the purposes of establishing
and maintaining taxpayer information
relating to returns.

(b) Disclosure of return information re-
flected on returns to officers and employ-
ees of the Bureau of the Census.

(1) Officers or employees of the Inter-
nal Revenue Service will disclose the
following return information reflected
on returns of individual taxpayers to
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officers and employees of the Bureau of
the Census for purposes of, but only to
the extent necessary in, conducting
and preparing, as authorized by chap-
ter 5 of title 13, United States Code,
intercensal estimates of population and
income for all geographic areas in-
cluded in the population estimates pro-
gram and demographic statistics pro-
grams, censuses, and related program
evaluation:

(i) Taxpayer identity information (as
defined in section 6103(b)(6) of the In-
ternal Revenue Code), validity code
with respect to the taxpayer identi-
fying number (as described in section
6109), and taxpayer identity informa-
tion of spouse and dependents, if re-
ported.

(ii) Location codes (including area/
district office and campus/service cen-
ter codes).

(iii) Marital status.

(iv) Number and classification of re-
ported exemptions.

(v) Wage and salary income.

(vi) Dividend income.

(vii) Interest income.

(viii) Gross rent and royalty income.

(ix) Total of—

(A) Wages, salaries, tips, etc.;

(B) Interest income;

(C) Dividend income;

(D) Alimony received;

(E) Business income;

(F') Pensions and annuities;

(G) Income from rents, royalties,
partnerships, estates, trusts, etc.;

(H) Farm income;

(I) Unemployment compensation; and

(J) Total Social Security benefits.

(x) Adjusted gross income.

(xi) Type of tax return filed.

(xii) Entity code.

(xiii) Code indicators for Form 1040,
Form 1040 (Schedules A, C, D, E, F, and
SE), and Form 8814.

(xiv) Posting cycle date relative to
filing.

(xv) Social Security benefits.

(2) Officers or employees of the Inter-
nal Revenue Service will disclose to of-
ficers and employees of the Bureau of
the Census for purposes of, but only to
the extent necessary in, conducting, as
authorized by chapter 5 of title 13,



Internal Revenue Service, Treasury

United States Code, demographic, eco-
nomic, and agricultural statistics pro-
grams and censuses and related pro-
gram evaluation—

(i) From the business master files of
the Internal Revenue Service—the tax-
payer name directory and entity
records consisting of taxpayer identity
information (as defined in section
6103(b)(6)) with respect to taxpayers en-
gaged in a trade or business, the prin-
cipal industrial activity code, the fil-
ing requirement code, the employment
code, the physical location, the loca-
tion codes (including area/district of-
fice and campus/service center codes),
and monthly corrections of, and addi-
tions to, such entity records;

(ii) From Form SS-4—all information
reflected on such form;

(iii) From an employment tax re-
turn—

(A) Taxpayer identifying number (as
described in section 6109) of the em-
ployer;

(B) Total compensation reported;

(C) Master file tax account code
(MFT);

(D) Taxable period covered by such
return;

(E) Employer code;

(F) Document locator number;

(G) Record code;

(H) Total number of individuals em-
ployed in the taxable period covered by
the return;

(I) Total taxable wages paid for pur-
poses of chapter 21; and

(J) Total taxable tip income reported
for purposes of chapter 21;

(iv) From Form 1040 (Schedule SE)—

(A) Taxpayer identifying number of
self-employed individual;

(B) Business activities subject to the
tax imposed by chapter 21;

(C) Net earnings from farming;

(D) Net earnings from nonfarming ac-
tivities;

(E) Total net earnings from self-em-
ployment; and

(F) Taxable self-employment income
for purposes of chapter 2;

(v) Total Social Security taxable
earnings; and

(vi) Quarters of Social Security cov-
erage.

(3) Officers or employees of the Inter-
nal Revenue Service will disclose the
following business related return infor-
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mation reflected on returns of tax-
payers to officers and employees of the
Bureau of the Census for purposes of,
but only to the extent necessary in,
conducting and preparing, as author-
ized by chapter 5 of title 13, United
States Code, demographic and eco-
nomic statistics programs, censuses,
and surveys. (The ‘‘returns of tax-
payers’ include, but are not limited to:
Form 941; Form 990 series; Form 1040
series and Schedules C and SE; Form
1066 and all attending schedules and
Form 8825; Form 1120 series and all at-
tending schedules and Form 8825; Form
851; Form 1096; and other business re-
turns, schedules and forms that the In-
ternal Revenue Service may issue.):

(i) Taxpayer identity information (as
defined in section 6103(b)(6)) including
parent corporation, shareholder, part-
ner, and employer identity informa-
tion.

(ii) Gross income, profits, or receipts.

(iii) Returns and allowances.

(iv) Cost of labor, salaries, and wages.

(v) Total expenses or deductions.

(vi) Total assets.

(vii) Beginning- and end-of-year in-
ventory.

(viii) Royalty income.

(ix) Interest income, including port-
folio interest.

(x) Rental income,
rents.

(xi) Tax-exempt interest income.

(xii) Net gain from sales of business
property.

(xiii) Other income.

(xiv) Total income.

(xv) Percentage of stock owned by
each shareholder.

(xvi) Percentage of capital ownership
of each partner.

(xvii) End-of-year code.

(xviii) Months actively operated.

(xix) Principal industrial activity
code, including the business descrip-
tion.

(xx) Total number of documents and
the total amount reported on the Form
1096 transmitting Forms 1099-MISC.

(xxi) Form 941 indicator and business
address on Form 1040 (Schedule C).

(xxii) Consolidated return indicator.

(xxiii) Wages, tips, and other com-
pensation.

(xxiv) Social Security wages.

(xxv) Deferred wages.

including gross
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(xxvi) Social Security tip income.

(xxvii) Total Social Security taxable
earnings.

(xxviii) Gross distributions from em-
ployer-sponsored and individual retire-
ment plans from Form 1099-R.

(4) Officers or employees of the Inter-
nal Revenue Service will disclose re-
turn information reflected on returns
of taxpayers contained in the exempt
organization master files of the Inter-
nal Revenue Service to officers and em-
ployees of the Bureau of the Census for
purposes of, but only to the extent nec-
essary in, conducting and preparing, as
authorized by chapter 5 of title 13,
United States Code, economic censuses.
This return information reflected on
returns of taxpayers consists of tax-
payer identity information (as defined
in section 6103(b)(6)), activity codes,
and filing requirement code, and
monthly corrections of, and additions
to, such information.

(5) Subject to the requirements of
paragraph (d) of this section and
§301.6103(p)(2)(B)-1, officers or employ-
ees of the Social Security Administra-
tion to whom the following return in-
formation reflected on returns has been
disclosed as provided by section
6103(1)(1)(A) or (1)(5) may disclose such
information to officers and employees
of the Bureau of the Census for nec-
essary purposes described in paragraph
(b)(2) or (3) of this section:

(i) From Form SS-4—all information
reflected on such form.

(ii) From Form 1040 (Schedule SE)—

(A) Taxpayer identifying number of
self-employed individual;

(B) Business activities subject to the
tax imposed by chapter 21;

(C) Net earnings from farming;

(D) Net earnings from nonfarming ac-
tivities;

(E) Total net earnings from self-em-
ployment; and

(F) Taxable self-employment income
for purposes of chapter 2.

(iii) From Form W-2, and related
forms and schedules—

(A) Social Security number;

(B) Employer identification number;

(C) Wages, tips, and other compensa-
tion;

(D) Social Security wages; and

(BE) Deferred wages.
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(iv) Total Social Security taxable
earnings.

(v) Quarters of Social Security cov-
erage.

(6)(i) Officers or employees of the In-
ternal Revenue Service will disclose
the following return information (but
not including return information de-
scribed in section 6103(0)(2)) reflected
on returns of corporations with respect
to the tax imposed by chapter 1 to offi-
cers and employees of the Bureau of
the Census for purposes of, but only to
the extent necessary in, developing and
preparing, as authorized by law, the
Quarterly Financial Report:

(A) From the business master files of
the Internal Revenue Service—

(1) Taxpayer identity information (as
defined in section 6103(b)(6)), including
parent corporation identity informa-
tion;

(2) Document code;

(3) Location codes (including area/
district office and campus/service cen-
ter codes);

(4) Comnsolidated return and final re-
turn indicators;

() Principal industrial activity code;

(6) Partial year indicator;

(7) Annual accounting period;

(8) Gross receipts less returns and al-
lowances; and

(9) Total assets.

(B) From Form SS—4—

(I) Month and year in which such
form was executed;

(2) Taxpayer identity
and

(3) Principal industrial activity, geo-
graphic, firm size, and reason for appli-
cation codes.

(ii) Subject to the requirements of
paragraph (d) of this section and
§301.6103(p)(2)(B)-1, officers or employ-
ees of the Social Security Administra-
tion to whom return information re-
flected on returns of corporations de-
scribed in paragraph (b)(6)(i)(B) of this
section has been disclosed as provided
by section 6103(1)(1)(A) or (1)(6) may dis-
close such information to officers and
employees of the Bureau of the Census
for a purpose described in this para-
graph (b)(6).

(iii) Return information reflected on
employment tax returns disclosed pur-
suant to paragraphs (b)(2)(iii) (A), (B),
(D), (I) and (J) of this section may be

information;
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used by officers and employees of the
Bureau of the Census for the purpose
described in and subject to the limita-
tions of this paragraph (b)(6).

(c) Disclosure of return information re-
flected on returns of corporations to offi-
cers and employees of the Bureau of Eco-
nomic Analysis. (1) Officers or employ-
ees of the Internal Revenue Service
will disclose to officers and employees
of the Bureau of Economic Analysis for
purposes of, but only to the extent nec-
essary in, conducting and preparing, as
authorized by law, statistical analyses
return information consisting of Sta-
tistics of Income transcript-edit sheets
containing return information re-
flected on returns of designated classes
or categories of corporations with re-
spect to the tax imposed by chapter 1
of the Internal Revenue Code and
microfilmed records of return informa-
tion reflected on such returns where
needed for further use in connection
with such conduct or preparation.

(2) Subject to the requirements of
paragraph (d) of this section and
§301.6103(p)(2)(B)-1, officers and em-
ployees of the Social Security Admin-
istration to whom the following return
information reflected on returns of des-
ignated classes or categories of cor-
porations has been disclosed as pro-
vided by section 6103(1)(1)(A) or (1)(5)
may disclose such information to offi-
cers and employees of the Bureau of
Economic Analysis for necessary pur-
poses described in paragraph (c)(1) of
this section:

(i) From Form SS-4—Principal indus-
trial activity and geographic codes.

(ii) From an employment tax re-
turn—

(A) Total compensation reported; and

(B) Taxable wages paid for purposes
of chapter 21 to each employee.

(d) Procedures and restrictions. Disclo-
sure of return information reflected on
returns by officers or employees of the
Internal Revenue Service or the Social
Security Administration as provided
by paragraphs (b) and (c) of this section
will be made only upon written request
to the Commissioner of Internal Rev-
enue by the Secretary of Commerce de-
scribing—
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(1) The particular return information
reflected on returns to be disclosed;

(2) The taxable period or date to
which such return information re-
flected on returns relates; and

(3)(i) The particular purpose for
which the return information reflected
on returns is to be used, and desig-
nating by name and title the officers
and employees of the Bureau of the
Census or the Bureau of Economic
Analysis to whom such disclosure is
authorized.

(ii) No such officer or employee to
whom return information reflected on
returns is disclosed pursuant to the
provisions of paragraph (b) or (c) of
this section shall disclose such infor-
mation to any person, other than the
taxpayer to whom such return informa-
tion reflected on returns relates or
other officers or employees of such bu-
reau whose duties or responsibilities
require such disclosure for a purpose
described in paragraph (b) or (c¢) of this
section, except in a form which cannot
be associated with, or otherwise iden-
tify, directly or indirectly, a particular
taxpayer. If the Internal Revenue Serv-
ice determines that the Bureau of the
Census or the Bureau of Economic
Analysis, or any officer or employee
thereof, has failed to, or does not, sat-
isfy the requirements of section
6103(p)(4) of the Internal Revenue Code
or regulations or published procedures
thereunder (see §601.601(d)(2) of this
chapter), the Internal Revenue Service
may take such actions as are deemed
necessary to ensure that such require-
ments are or will be satisfied, includ-
ing suspension of disclosures of return
information reflected on returns other-
wise authorized by section 6103 (j)(1)
and paragraph (b) or (c¢) of this section,
until the Internal Revenue Service de-
termines that such requirements have
been or will be satisfied.

(e) Effective date. This section is ap-
plicable to the Bureau of the Census on
January 21, 2003.

[T.D. 9037, 68 FR 2693, Jan. 21, 2003]



